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INDEPENDENT AUDITORS' REPORT

To the Board of éegents
Concordia University
irvine, California

We have audited the accompanying statements of financtal position of Concordia Universily, lrvine, California,
("the University") an educational institution of The Lutheran Church-Missouri Synod as of June 30, 2011 and
2010 and the related statements of activities and cash flows for the years then ended. These financial
statements are the responsibility of the University's management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audils in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit o obtain reasonable assurance about
whether the financial statements are free of materdal misstatemant. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an apinion on the effectiveness of the University's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial stateiment presentation, We belleve that our audits provide a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Concordia University, Irvine, California, at June 30, 2011 and 2010, and the changes in its net assots
and Its cash flows for the years then ended in conformity wilh accounting principles generally accepted in the
United States of America,

%}m;o»“om Rugwwnr; P

Minneapolis, Minnesota
Naovember 7, 2011
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CONCORDIA UNIVERSITY
IRVINE, CALIFORNIA
an Educational Institution of
The Lutheran Church — Missouri Synod

STATEMENTS OF FINANCIAL POSITION
June 30, 2011 and 2010

ASSETS
2011 2010
Cash and cash equivalenis $ 4,701,522 760,954
Receivables
Student accounts, net of allowance for doubtful accounis
of $567,000 in 2011 and $336,000 in 2010 1,038,565 1,698,354
Contributions (Nate 20) 2,800,000 4,100,000
Other 750,650 903,638
Prepaid expenses and other assets (Notes 6, 8) 1,729,043 1,823,012
Funds on deposit with bond trustee (Note 13) 1,117,500
Unamoriized bond issue costs 427,223 851,871
Long-term investments (Note 7) 8,802,678 5,742 511
Beneficial interest in split interest agreements {Note 8) 1,174,902 1,021,700
Beneficial interest in perpetual funds (Nole 10} 885,324 795,883
Interest in net assets of Concordia Universily Foundation {Note 2) 3,267,420 3,288,027
Land, buildings and equipment, net (Note 11) 62,911,580 65,770,815
TOTAL ASSETS $ 88,488,927 87,875,263
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable $ 1,151,200 935,219
Accrued liabilities 1,956,606 2,005,965
Deferred revenue 4.920,422 4,461,840
Funds advanced by Concordia University System {Noie 6) 226,258
Loans payable (Note 12) 116,441 1,856,987
Bonds payable (Note 13} 33,925,000 37,480,000
Interest rate exchange agreement liabilities (Noles 3, 18} 2,265 614 1,972,976
Tolal Liabilities 44,335,283 48,939,266
NET ASSETS
Undesignated (deficit) (3,859,850) (8,932,770)
Net investment in property and equipment 29,413,813 29,142,686
Total unrestricted 26,553,983 20,209,916
Ternporarily restricted {Note 4) 7,444,223 7,895,886
Permanently resfricted (Note 4) 11,165,468 10,830,185
Total Net Assets 44,153,644 38,935,997
TOTAL LIABILITIES AND NET ASSETS $ 88,488,927 87,875,263
See accompanying notes to financial statements.
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CONCORDIA UNIVERSITY

IRVINE, GALIFORNIA

an Educatllonat Institution of
The Lutheran Church ~ Missouri Synod

STATEMENT OF ACTIVITIES
Year Ended June 30, 2011
Comparalive Totals for June 20, 2010

2011
Temporadly — Permanently 2010
Unrastricted Rastricled Restricled Tola Tetal
OPERATING ACTIVITIES
OPERATING REVENUES, GAINS, AND OTHER SUPPORT
Tuition and fees § 49,577 484 $ 49577494 § 42,649,202
Less: Scholarship atiowances {13,413,114) {13,413,114) {13,321,955)
Net tuition and feas 36,164,360 38,164,380 20,327,247
Government and other geants 223,540 223,540 219,848
Conlriibulions - operaling $ 858,412 858,412 1,878,808
Inlerest Income - cash and cash eguivalents 95,280 95,289 69,081
Lang-erm nvestme income and gains allocaled to operations 86,0800 : 88,800 113,180
Salaes snd services of auxiliary enterprises 8,967,340 8,867,340 8,788,985
Suppost from (forgiveness 1o) Congordia University
Foundaticn (Nete 2) 88,771 88,771 {24,503)
Other Income 233,961 233,981 124,442
45,773,272 945,212 46,718,404 40,495,156
Nat assels refeased from restrictions (Nate 5) 045,233 {845,233)
Total Operating Revenues, Galns and Other Suppoert 48,618,505 28,978 46,718,484 40,495,156
OPERATING EXPENSES
Educational and general
Academic programs:
insiruction - divisional 15,433,436 15,433,436 14,098,522
Other instructional programs 202,606 202,808 165,861
Support grograms:
Academic support 2,808,641 2,808,841 2,592,577
Student services 9,388,248 0,388,948 8,302,814
InstiiuBopal support 9,018,081 9,010,091 8,425,442
36,844,122 35,844,122 33,585,216
Auxiliary enlarprises 65,859,760 6,869,760 5,802,075
Tetal Gperaling Expansos 42,813,882 43,813,882 40,387,291
Change In Nef Assels from Operating Activitles 2,804,623 99,979 2,804,602 107,865
NONOPERATING ACTIVITIES
Long-emn invesimen! aclivities
Nel appreciation on endowments 492,344 680,735 & 5,744 1,178,823 556,498
Investment income on endowments 102,072 102,072 70,776
lnwvastient income on long-temm investments 43,708 43,706 14,260
Total fong-lerm investmenl income 492,344 826,513 5,744 1,324,601 641,534
Less: Lang-lerm invesiment income and gains allocaled to operslions (86,800} (86,800} {113,160}
492,344 739,713 5,744 1,237,801 528,374
Conlributions-capilel giving aclivities and endowments 500,539 91,352 591,891 6,213,038
Change in Interest in net assets of Concordia
University Foundation {Nole 2) (48,702) 28,085 {20,607} 3,468
Suppor from Concordia University Foundation (Note 2) 113,615 113,615 470,138
Change in value of beneficial lalerest in split-lnterest agreements {237} 51,808 110,629 162,200 28,043
Changa In value of beneficial nteres? In perpeluat funds 89,443 59,443 76,371
Accelerated amortizalion of bond Issue cost (388,672) {388,672)
Unrealized ioss on Interest rate exchange agreements {Note 108) {292,638} (292,638) {76,185)
Reserve for selilement of lease obligafion (Note 14) (440,000)
Gain on sale of real eslate (Note 12} 826,052 820,012
Reclassificalions and net assels released from restrctions (Nole 8} 1,785,000 {1,795.000)
Change In Het Assets from Nonoperaling Actlvitles 2,539,424 (651,642) 325,263 2,313,045 5,873,277
Change in Nel Assels 5,344,047 (451,663) 325,263 5,217,647 6,881,942
Nel Assels - Beginning of Year 20,208 916 7,605,886 10,830,195 38,835,997 31,954 B55
$§ 25,653,963 § 7444223 § 11,155,458 $ 44,153,644 5 38,935997

NET ASSETS - END OF YEAR

Ses accompanying notes o financial statements.
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CONGORDIA UNIVERSITY
IRVINE, CALIFORNIA
an Educational Institution of
The Lutheran Church — Missouri Synod

STATEMENT OF ACTIVITIES
Year Ended June 30, 2010

OPERATING ACTIVITIES
OPERATING REVENUES, GAINS, AND OTHER SUPPORT
Tuition and fees .
Less: Scholarship aliowances
Net luilion and feas
Govemment and other grants
Confributions - eperating
Interest income - cash and cash equivalenls
Long-term investment income ant gains allocaled to operations
Sales and services of auxiliary enterprises
forgiveness to Goncordia University Foundation (Note 2}
Other income

Nef assefs released from restrictions {Note 6}
Tolal Operating Revenues, Gains and Other Support

OPERATING EXPENSES
Educalional and general
Academic programs:
Instruction - divisional
Cther instructional programs
Support programs.
Academic suppoit
Siudent services
insiitulional support

Auliary enterpdses
Tolal Operaling Expenses

Change in Net Assefs from Operating Activities

NONOQPERATING ACTIVITIES
Long-lerms investment aclivities
Net apprecialion on endowments
Inveslment income on endowments
Investment Income on long-lerm investments

Total fong-term investment income

Less: Long-term Investment income and gains allocated to operations

Contributions-capilal giving aclivities and endowments
Change in interest in nel assets of Concordia

tniversily Foundation {Note 2}
Support from Concordia University Foundation (Note 2)
Change in value of beneficial Interest In split-Interest agreements
Change in value of beneficlaf inlerest in perpetual funds
Unrealized loss on interest rale exchange agreement! (Note 18)
Reserve for seflement of [ease obligation (Note 14)

Reclassifications and net assets released from restrictions {Note 5)

Change in Net Assels from Nonoperating Actlvities

Change in Nel Assels

Net Assels - Beginning of Year

NET ASSETS - END OF YEAR

Temporarily Permanantly

Unresiricted Reslricled Restiicted Total
$ 42,649,202 $ 42,649,202
{13,321,95%) {13,321,955)
29,327,247 26,327,247
219,846 219,846
592006 % 1,284,892 1,876,898
58,081 69,081
113,160 113,160
£,788,985 8,788,385
{24,503) (24,503)
124,442 124,442
39,097,104 1,398,062 40,495,156

__1,078537 _ (1.078,537) '
40,175,841 319,515 40,495,156
14,098,522 14,008,522
165,861 165,861
2,692,577 2,502,577
8,302,814 8,302,814
8,425,442 8425442
33,685,216 33,585,216
6,802,075 6,802,075
40,387,291 40,387,291
{211,650) 319,515 107 865
514,114 42,384 556,498
70,776 © 70,776
e 14,280 14,260
514,114 127,420 641,534
{113,160} {113,160}
514,114 14,260 528374
5,898,704 § 314,334 6,213,038
(19,502) 23,000 3,498
470,138 470,138
{3.470) 98,049 3,464 98,043
76,371 76,371
{76,185} {76,185)
{440,000) {440,000)

357,546 (357,546)

§22,143 5,633,965 417,169 6,873,277
610,493 5,953,480 417,169 £,901,142
19,599,423 1,842,406 10,413,026 31,854,855

520209916 §

7,895,886

$ 10,830,195 §$ 36,935,487

See accompanying notes to financial statements.
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CONCORDIA UNIVERSITY
IRVINE, CALIFORNIA
an Educational institution of

The Lutheran Church — Missouri Synod

Statements of Cash Flows

Years Ended June 30, 2011 and 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Change in nel assels
Adjusimerts 1o reconcie change in net assels (o nef cash
flows from cperaling aclivities
Dapredation expense
Gain on sale of real estate
Change in allowance for doubliul accounts
Unreatized loss on inleresl rale exchange agreement
Change in value of beneficial inlerest in split-interest agreemsnls
Changs in value of beneficial interesl in perpelual funds
Net gsins on leng lerm invesiments end endowments
Change in interest in net assels of Concordia University Foundation, ne! (Note 2)
Write-off of bend issuance costs
Amortization of bond Isstance costs
fincrease) decrease in assels
Student accounts recsivables, nel
Other receivables
Prepald expanses and other assels
Increase (decrease} in diabitities
Accounls payable - operalions
Accrued liabitilias
Daferred revenue
Funds advanced by Concordia University System
Contribullons restricted for investment in permanen! endovimernts
Contributions resteicted for land, buildings and equipment

Net Cash Flows From Operaling Aclivilies

CASH FLOWS FROM INVESTING ACTIVITIES
Puschasas of land, buildings ang equipment
Proceeds from sale of real estate
Proceeds from sale of long-term investments
Purchases of loag-lenn Investments

Net Cash Flows From Investing Aclivities

CASH FLOWS FROM FINANCING ACTIVITIES

Contributions recelved restricted for

Iavestmenl in permanant endowments

Invasiment in {and, buildings and equipment
(Increase) decrease in funds on deposit with bond trustes
Funds advanced by Goncordia University System
Funds repald lo Concordia University System
Principal repayments on loans payable
t vans payable proceeds )
Principal repayments of bonds payable

Net Cash Flows From Financing Activilles

MNei Change In Cash and Cash Equivalenis

CASH AND CASH EQUIVALENTS - Beginping of Year

CASH AND CASH EQUIVALENTS - END OF YEAR

Supplemenial disclosures of cash fow information
interest pald

Noticash investing and financing sclivilies
Fixed assel payables inciuded in accounts payable

Sea accompanying nofes {o financial stalements.

2011 2010
$ 5217647 § 6,981,142
3,131,676 3,011,518
(620,012)
230,788 101,370
292,638 76,185
(153,202) {48,677)
(89,443) {78,371}
{1,324,601) {515,101}
20,607 {3,498)
366,672
35,976 35,876
430,001 (97,915)
152,678 181,924
90,093 (585,836)
2,409 114,430
{49,380) 847,268
468,582 480,788
124,720
(118,447) ' {337,334}
(500,539} __ (5,898,704)
7,395,443 4,401,886

(1,030,083)  {1,520,133)
1,795,839

12,004 623,803

{1,748,407) {122,892

(970,557 _ (1,019,222)

119,447 337,334
1,800,539 1,798,704
1,117,500 (1,117.500)
1,250,000 11,400,000

(1.476,258) (11,296,462}
(1.740,546) (2,668,647}
541,851

{3,555,000} {1,615,000}

(2,484,318) _ (2.621,710)

3,940,568 760,954
760,954
$ 4701522 § 760,954
$ 1,057,092 $ 1,126,509

213,572 2%6,623
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